
























































































































































SALEM STATE COLLEGE

(an agency of the Commonwealth of Massachusetts)
Notes to the Financial Statements - Continued

June 30, 2010 and 2009

Note 19 - Pass Through Student Federal L.oans

The College's student loan program provides Subsidized and Unsubsidized Stafford
Loans through the Federal Family Education Loan Program, which is funded by
private commercial lenders. During the years ended June 30, 2010 and 2009, the
College distributed approximately $33,568,000 and $27,025,000, respectively,
through this loan program. These distributions and related funding sources are not
included as revenues and expenses or as cash receipts and cash disbursements in the
accompanying financial statements.

Note 20 - Massachusetts State College Building Authority (Unaudited)

The Massachusetts State College Building Authority (MSCBA) was created pursuant
to Chapter 703 of the Act of 1963 of the Commonwealth as a public instrumentality
for the general purpose of providing residence halls for use by students of the state
colleges of the Commonwealth. The residence halls are leased from the MSCRA for
various periods, with terms allowing 10 year periods.

The College is charged a semi-annual revenue assessment that is based on a certified
occupancy report, the current rent schedule, and the design capacity for each of the
residence halls. This revenue assessment is used by MSCBA to pay principal and
interest due on its long-term debt obligations. These obligations may include the costs
of periodic renovations and improvements to the residence halls. The Commonwealth
guarantees these obligations, The Revenue Assessments for the residence halls for the
years ended June 30, 2010 and 2009 were $4,874,023 and $4,434,881 respectively,
and are included in the Residential Life auxiliary enterprise amounts in the
accompanying statements of revenues, expenses and changes in net assets. All
facilities and obligations of the MSCBA are included in the financial statements of the
MSCBA.
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SALEM STATE COLLEGE

(an agency of the Commonwealth of Massachusetts)
Notes to the Financial Statements - Continued

June 30, 2010 and 2009

Note 21 - Subsequent Events

University Status

On July 28, 2010, the Governor signed House Bill 4864-10, renaming Salem State
College, Salem State University and creating a State University System for the nine
current Massachusetts State Colleges. The name change does not create any new
programs or degrees and will not require any additional State funding because it does
not change the College’s mission as a teaching university.

New Residence Hall

In July, 2010, the College received a certificate of occupancy to open a new residence
hall on our Central Campus. The new residence hall called Marsh Hall will include
525 beds, a new dining facility, convenience store, conference rooms and many other
amenities. Upon occupancy, this will raise the on campus student population to 2,091.

Initial Development of Weir Property

On August 26, 2010 the Salem State Assistance Corporation along with efforts of Mass
HEFA issued bonds in the amount of $4.7 million to purchase the property formerly
known as the “Weir Property” from North Shore Realty Development, LLC.
Subsequent to the financing, the College has agreed to a long term lease of the property
from the Assistance Corp. During 2010, initial leasehold improvements to the property
were undertaken including new practice facilities for the Music Department.
Construction is well under way for future development which will include among other
things the relocation of Information Technology from the Central Campus classroom
building (i.e. Building One) to this property.
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SALEM STATE COLLEGE

(an agency of the Commonwealth of Massachusetts)

Schedules of Net Assets
Dormitory Trust Fund Report (Unaudited)
June 30,
Assets
010 2009
Assets:
Cash and equivalents $ 2,458,199 $ 1,551,447
Accounts receivable, net 11,955 3.259
Other receivables, net 6,152 8,669
Total Assets 52476306 § 1563375
Liabilities and Net Assets
Liabilities:
Accounts payable ) 48,472 $ 96,350
Accrued payroll and fringe benefits 72,731 73,601
Deferred revenue - 3,983
Dormitory deposits 383,949 380,330
Accrued compensated absences 167,666 218.812
Total liabilities 672,818 773,076
Net Assets 1,803,488 790,299
Total Liabilities and Net Assets $ 2476306 § 1563375
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SALEM STATE COLLEGE

(an agency of the Commonwealth of Massachusetts)

Schedules of Revenues, Expenses, and Changes in Net Assets -
Dormitory Trust Fund Report (Unaudited)

For the Years Ended June 30,

Revenues:
Student fees
Commissions
Rentals
Interest
Other

Total Revenues

Expenses
Regular Employee Compensation

Regular Employee Related Expenses
Special Employee Compensation
Pension and Insurance Related
Adminstrative (including bad debt recovery)
Facility Operational

Energy and Space Rental
Operational Services

Equipment Purchase

Equipment Maintenance
Scholarships and fellowships

Loans and Special Payments
Information Technology

Total Expenses

Excess of Revenues over Expenses
Net Transfers

Total Increase in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

= 5P

2010 2009
$ 8,639,475 $ 7,904,760
30,420 46,772
323,515 322,163
15,000 15,000
7,606 7.806
9,016,016 8.296.501
1,029,171 1,202,250
1,241 1,630
318,452 331,998
307,745 316,382
80,222 (334,630)
152,350 130,994
922,012 921,847
16,835 16,546
18,327 15,105
497,235 512,733
413,913 356,317
4,835,302 4,279,717
21,397 18.304
8,614,202 7,769,183
401,814 527,318
280,275 331.700
682,089 859.018
790,299 (68.719)
3 1.472,388 $ 790,299



0'Connor
S Drewpc.

~ Certified Public Accountants

Report on Internal Control Over Financial Reporting and on Compliance and
Other Matters Based on an Audit of Financial Statements Performed in
Accordance with Government Auditing Standards

To the Board of Trustees of
Salem State College
Salem, MA

We have audited the financial statements of Salem State College as of and for the year ended
June 30, 2010, and have issued our report thereon dated October 12, 2010. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the College’s internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the College’s internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the College’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A material weakness is a deficiency, or combination of
deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected
on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the College’s financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit and,
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing
Standards.

This report is intended solely for the information and use of the Board of Trustees and
management of Salem State College, the Commonwealth of Massachusetts and pass-through
entities, and is not intended to be and should not be used by anyone other than these specified
parties.
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Certified Public Accountants

October 12, 2010





